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Whilst liquidity-preference due to the speculative motive corresponds to what im my 77eatise on Money
I called ‘the state of bearishness’, it is by no means the same thing. For ‘bearishness’ is there defined
as the functional relationship, not between the rate of interest (or price of debts) and the quantity of
money, but between th price of assets and debts, taken together, and the quantity of money. This
treatment, however, involved a confusion between results due to a change in the rate of interest and
those due to a change in the schedule of the marginal efficiency of capital, which I hope I have here
avoided (JMK. 7, pp.173-4)
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Furthermore, an investor who proposes to ignore near-term market fluctuations needs greater resources

for safety, and must not operate on so large a scale, if at all, with borrowed money (JMK. 7, p.157)
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Even outside the field of finance, Americans are apt to be unduly interested in discovering what average
opinion belives average opinion to be; and this national weakness finds its nemesis in the stock market.
It is rare, one is told, for an American to invest, as many Englishmen still do, ‘for income’; and he will

not readily purchase an investment except in the hope of capital appreciation (JMK. 7, p.159)
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Speculators may do no harm as bubbles on a steady stream of enterprise. But the position is serious
when enterprise becomes the bubble on a whirlpool of speculation. When the capital development of a
country becomes a by-product of the activities of a casino, the job is likely to be ill-done. (JMK. 7, p.
159)
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